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FROM OPIC 

E.O. 11652: N/A 

TAGS: EINV 

SUBJECT: N-REN PROJECT IN SUDAN 
REE: KHARTOUM 2951 

1. OPIC IS SERIOUSLY CONSIDERING PROVIDING INSURANCE OE 
N-REN'S EQUITY OF US DOLLARS 6,415,000 AND DEBT OE US 
DOLLARS 3,055,000 AND OF ELIGIBLE U.S. FINANCIAL INSTITU- 
TION SUBORDINATED LOAN OF US DOLLARS 9,000,000. HOWEVER, 

OPIC IS AWARE THAT THE TOTAL CAPITAL PROJECTED TO BE RE- 
QUIRED FOR THIS PROJECT (US DOLLARS 73,155,000, WHICH 
INCLUDES A RECENT INCREASE OF US DOLLARS 9,000,000) IS 

VERY SUBSTANTIAL IN RELATION TO THE GOS BALANCE OF PAYMENTS 
AND EXTERNAL DEBT POSITION. SINCE OPIC'S USUAL UNDER- 
LIMITED OFFICIAL USE 
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WRITING PRACTICE DOES NOT INCLUDE AN INDEPENDENT ANALYSIS 
OF THE PROJECT'S COMMERCIAL VIABILITY, OPIC WOULD NOT WANT 
ITS DECISION TO ISSUE INSURANCE TO THE PROJECT TO BE CON- 
STRUED BY THE GOS AS AN OPIC ENDORSEMENT OF PROJECT 
FEASIBILITY. 

2. OPIC WOULD APPRECIATE EMBASSY MEETING WITH MINISTER OE 
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INDUSTRY ABDULLA RAHMAN OR OTHER APPROPRIATE OEEICIAL TO 
EXPLAIN THAT OPIC WOULD PROBABLY BE WILLING TO ISSUE ITS 
INSURANCE TO SUPPORT THE GOS IN ITS EEEORTS TO BRING THIS 
PROJECT TO ERUITION PROVIDED THAT THE GOS IS SATISFIED 

WITH THE FEASIBILITY ANALYSIS AND HAS DECIDED TO GO FOR- 
WARD WITH THE PROJECT. OPIC WOULD ALSO APPRECIATE OPINION 
FROM THE EMBASSY AS TO WHETHER IT RELIEVES THE GOS HAS 
MADE A SATISFACTORY FEASIBILITY STUDY OF THIS PROJECT. VANCE 
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